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Introduction

1. Following discussions in the last High Level Policy Form
, the UK HE Europe Unit has sought to discover the current position regarding the preparations for the introduction of the new round of Structural Funds. 

2. As a result, the Higher Education ESF Services Limited (www.heesf.ac.uk) has produced this paper to provide a summary of the information for higher education institutions. The HEESF was established in 1991 to manage the sector’s responsibilities arising from the involvement of HEIs in the Objective 3 programme of the European Social Fund (ESF).  The company organises the distribution of resources to individual HEIs from the biennial allocation made available through the DfES and DWP.  The activities of the company are overseen by a Board, made up of representatives of Universities UK and SCOP, and chaired by Professor Chris Carr, Principal of St. Martin’s College.

Background

3. The European Social Fund (ESF) is one of four Structural Funds of the EU designed to strengthen economic and social cohesion throughout the Union. Higher education institutions typically access ESF support for the following types of activities: widening participation; postgraduate training; establishing Foundation Degrees; knowledge transfer; and, researching aspects of labour market discrimination.

4. The current Structural Fund programmes are due to end in 2007 and 2008; the next round of Structural Funds programmes will be in operation for the period 2007 to 2013. In the current programming period, over 80 HEIs in England are known to have accessed resources from the European Social Fund. HEIs in Northern Ireland, Scotland and Wales also make use of the Fund.

5. The EU Financial Perspective for 2007-2013 was agreed by the European Council in December 

2005. This agreement provides a budget for the Structural Funds of 308 billion euros for the whole 

period.The DTI Minister for Industry and the Regions, Alun Michael, made a statement to Parliament 

on the agreement on 20th December 2005.  In the statement it was estimated that the UK will receive 

approximately 9.4 billion euros in comparison with approximately 15.85 billion euros from the 2000-06 

Perspective.  In the UK the Structural Funds will support two funds; the European Regional 

Development Fund (ERDF) and the European Social Fund (ESF).

6. This paper summarises the latest position regarding the allocation of the funds within the UK and 

provides an indication of the proposed timetable for negotiations relating to the implementation of the 

programmes.

7. The current Structural Fund programmes (2000 – 2007)
Under the current programmes the Structural Funds have three priority Objectives and they 

have been implemented in the UK as follows:-

Objective 1 is for regions lagging behind in development.  In the UK the areas covered were Cornwall, Highlands and Islands, Merseyside, South Yorkshire, and West Wales and the Valleys.  This Objective utilised both ERDF and ESF.

Objective 2 is for regions undergoing economic and social conversion (available for designated areas).  This Objective utilises both ERDF and ESF.

Objective 3 is for the development of training systems and employment promotion (available to all areas). This objective utilises ESF only.

8. The proposed Structural Fund programmes (2007 – 2013)

Under the new arrangements, the current objectives will be replaced by the following three 

objectives:-

The European Territorial Cooperation Objective will strengthen cooperation at three levels: cross border, through joint programmes; between transnational zones; and networks for cooperation and the exchange of experiences throughout the Union.  Funding will be from ERDF for designated areas lying along internal land borders and certain external land borders, as well as some areas lying on sea borders.  The UK will receive 0.6 billion euros from this objective.  The Government will need to agree with the Commission how this is to be allocated.

The Convergence Objective aims to speed up the economic convergence of the less developed regions.  This will be available to regions whose per capita gross domestic product is below 75% of the average for the enlarged EU.  In the UK, Cornwall and West Wales and the Valleys will continue to benefit from full 'Convergence' funding.  The Highlands and Islands will receive transitional or 'phasing out' 'Convergence' funding.   This Objective will include both ERDF and ESF.  In total, it is estimated that the UK will receive 2.6 billion euros in 'Convergence' funding.
The Regional Competitiveness and Employment Objective has a twofold approach:-

(i)
regional development programmes financed by ERDF to strengthen regional competitiveness and attractiveness by anticipating economic and social change and supporting innovation, the knowledge society, entrepreneurship, protection of the environment and risk prevention.

(ii)
programmes at the national or appropriate territorial level, financed by ESF which will help workers and companies, to adapt to change and encourage the development of markets that award priority to social inclusion.

9. In the UK, all areas except Cornwall and West Wales and the Valleys will be eligible for funds from 

the 'Competitiveness' objective. Transitional arrangements will be made for Merseyside and South 

Yorkshire (which will not be eligible for 'Convergence' funding) to be given extra support for a 

transitional period from the 'Competitiveness' objective known as 'phasing in' support. In total the UK 

is expected to receive 6.2 billion euros in 'Competitiveness' funding, currently the ESFD is assuming 

for working purposes a 50:50 spilt between ERDF and ESF.

10. Structural Fund Programmes in the UK

The Council agreement on the Financial Perspective is subject to final ratification by the European 

Parliament.  Until then official figures on allocations to each Member State cannot be finalised.

11. The Government intends to seek views on the methodology for allocating UK funding from the 

'Competitiveness' Objective as part of the consultation on the National Strategic Reference Framework 

(NSRF), which it is anticipated will be available in draft form in February 2006.

12. DTI on behalf of the UK Government will produce a NSRF setting out its priorities for using the 

Structural Funds within the framework of the Cohesion Guidelines and its National Reform 

Programme
.   DTI officials will present the consultation document to stakeholders at a meeting on 2nd 

March.  

13. In terms of the ESF programme, at this stage it is envisaged that there will be separate 

programmes for England, Scotland, Wales and Northern Ireland.  In England, the European Social 

Fund Division of the DWP (ESFD) has indicated that Ministers see a twofold approach which will aim 

to both bring people into work and to increase and enhance the skills of those already in work.  ESFD 

officials have hinted that there will be a regional element to the delivery of the ESF component of the 

'Competitiveness' objective, but were not prepared at this stage to say how much.  It was intimated 

however, that the programme would have the Lisbon agenda at its heart.

14. Until the European Parliament ratifies the Financial Perspective no formal timetables can be drawn 

up. However, the Government is committed to producing the draft NSRF in February 2006 and to 

having a 12 week consultation period. 

15. The UK Government is hopeful that during the first half of the year under the Austrian Presidency, 

agreement between the European Council and the Parliament can be reached.  If this is the case then 

it is hoped that the NSRF and the Operational Programmes can be submitted to the Commission in 

the autumn and that the new programmes could start during 2007.
16. ESF Programme in England

As indicted in paragraph 11 above, the total budget for the 'Competitiveness' objective in the UK is 

around 6.2 billion euros.  At current exchange rates this will convert to £4.3 billion. Of the £4.3 billion 

available, approximately half will be allocated to ERDF activities, amounts will also need to be set 

aside for the former Objective 1 regions (Merseyside and South Yorkshire). Based upon the working 

assumptions of the ESFD, it can be estimated that around £1.9 billion will be available in the UK (see 

Annex A for details). 

17. Currently £4 billion is available under the 2000 - 2006 Objective 2 and 3 programmes.  The £1.9 billion will have to be split between England, Scotland, Wales and Northern Ireland and this is a decision for Ministers.  Under the current Objective 3 programme, however, England received around 86% of the funds, if its share were to remain the same, this would mean an ESF allocation under the ‘Competitiveness’ objective of around £1.6 billion over the next 7 years.

18. Timetable for introduction of the new Structural Funds

Mid Feb 2006: DTI releases the draft NSRF and launches consultations with stakeholders

March 2006: HE ESF Services prepares, in consultation with HEIs, a HE Sector response to the NSFR

Mid May 2006: Consultation on NSRF closes

May to Autumn 2006: Government produces final NSRF and draft Operational Programmes, which are 

submitted to the Commission

Winter 2006: Commission announces decisions on new Operational Programmes

January 2007: New programmes are launched in the UK
19. Conclusions

Despite the fact that the Financial Perspective has still to be agreed by the European Parliament, 

since the European Council reached agreement in December 2005, matters have been moving on 

apace. Although the UK is expecting a significant reduction in the level of Structural Fund support it 

receives, it is clear that there are still likely to be fairly substantial amounts of funding available from 

both ERDF and ESF sources and there is no reason to assume that HEIs will not be eligible 

applicants. Discussion is still to take place over the allocation and distribution of the available funds 

across the UK and, in particular, the extent to which the funds will be allocated regionally in England is 

not yet clear.

20. HE ESF Services Ltd will make the draft National Strategic Reference Framework available 

on its website (www.heesf.ac.uk), as soon as it is available and to produce, in conjunction 

with the UK HE Europe Unit, a draft response to be circulated to HEIs for comment, prior to its 

submission to DTI.        

Annex A

Regional Competitiveness and Employment Objective 2007 – 2013

Estimate of the level of ESF available
UK Budget







6.2 billion euros

Sterling value
(exchange rate as at 23/1/06)



£4.3  billion

Assumed 50/50 split with ERDF (ESFD 20/1/06)



£2.15 billion

LESS:

Ring fenced amount for Merseyside


£140 million

Ring fenced amount for South Yorkshire


£115 million









£255 million

Estimated ESF resources for 2007 - 2013



£1.895 billion

Equivalent level of ESF resources 2000 – 2006
Initial Objective 3 allocation to the UK




£3.3 billion

Performance review and exchange rate gains



£0.4 billion

Objective 2 allocations

Eastern Region


£10 million

East Midlands


£22 million

London



£21 million

North East


£100 million

North West



-

South East



-

South West


£22 million

West Midlands


£89 million

Yorkshire and the Humber
£42 million

Wales




-

Scotland


£46 million









£352 million

ESF resources for 2000 - 2006


 

           £4.052  billion
24 February 2006 
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1 The High Level Policy Forum helps inform the policy positioning of the Europe Unit and comprises high-level representatives from key sector organisations.


� The UK National Reform Programme was submitted to the Commission in October 2005, following a short consultation with partners.  The Unit responded to the consultation on behalf of the HE Sector.  The final version of the Programme is available from the following url (� HYPERLINK "http://www.hm-treasury.gov.uk/media/093/DD/" �http://www.hm-treasury.gov.uk/media/093/DD/� lisbon_jobs131005.pdf)





PAGE  
6

_1202032960.unknown

_1202032961.unknown

_1202032959.unknown

_1202032958.unknown

