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6 March 2006
Update on fee arrangements for EU students studying in England from September 2006

Introduction

1. Following requests from UUK’s Student Experience Strategy Group, this Europe note informs higher education institutions of the arrangements for EU students’ payment of variable fees while studying in higher education institutions in England, on the basis of the information currently available. Variable tuition fees will be introduced in 2006-07. 

Background

2. From September 2006, higher education institutions in England will be able to charge up to £3,000 per academic year in tuition fees to all new UK and EU students for all full-time undergraduate programmes. The maximum fee chargeable will not rise by more than the rate of inflation before 2010 at the earliest.
Payment of fees

3. Like UK students, EU students studying in England have two options over the payment of their fees. They can pay the tuition fee up front or they can take out a non-means tested tuition fee loan from the UK government to cover it. Arrangements have yet to be finalised on exactly how the EU students’ tuition fee loan will be administered, however it is likely that it will be paid directly from the government (the Student Loans Company) to the individual institution on the students behalf. The Student Loans Company is expected to make an announcement on this shortly. 

4. EU students studying in the UK for one semester only will be treated as part-time students for fee purposes. Exchange students, including students on the EU’s Socrates Erasmus programme, will not be charged fees. 
Repayment of tuition fee loans
5. Under EU law, EU students will be bound by the same rules governing UK students over repayment of their loan, which will commence once they have left university and are earning more than £15,000 per year. The methods and guidelines by which EU students will repay their loans are currently being finalised by the Students Loans Company. Early indications have suggested that there may be some scope for inter-governmental cooperation enabling debt to be collected by other EU tax systems but this remains unconfirmed. 

Maintenance loans and grants

6. EU students will not be eligible for maintenance loans and grants from the UK government. The only exception to this would be if a EU domicile student had undertaken at least three years of full-time secondary education in the UK prior to the course. This exception emerged from the recent case of French student Dany Bidar, who challenged the UK Government in the European Court of Justice over his right to receive maintenance support having been established in the UK for longer than three years. Further assistance for EU students may however be available from the student’s home education authorities.

Bursaries

7. The award of bursaries will be conducted on a more discretionary basis according to the individual higher education institution. It is not compulsory for English higher education institutions to pay bursaries to EU students unless the bursary is in the form of a fee waiver. It is not compulsory for English higher education institutions to award EU students maintenance-based bursaries.

8. Some institutions may wish to award income-contingent bursaries to EU students.  However as fees are now no longer means tested there will not be a DfES team to assess EU students’ income. In their place, the Higher Education Bursaries and Scholarships Scheme (HEBSS) – administered by the Student Loans Company – has the necessary expertise to carry out this assessment. To gain access to this information, institutions will need to be part of the HEBSS scheme.  They can choose from the full-administration option (which includes eg. payments to students being made by the SLC) or an information-only option.  Further details are available from bursary_enquiries@slc.co.uk.  It should be noted that because of the significant additional staff costs involved in assessing EU bursaries there may be an additional charge for this service – however this is currently under review by the SLC and the HEBSS Project Board.
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