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Introduction 

1. The Department for Education and Skills (DfES) has announced its plans to ensure that EU students studying in the UK repay their fee loans after they graduate. With the introduction of variable tuition fees in England in September 2006, all UK students will be eligible to receive fee and maintenance loans. While students from all other EU member states who begin courses in the England in September will be responsible for paying their own maintenance costs, they will nevertheless be eligible for loans to cover their fees.

Repayment 

2. UK students will be liable to repay their loans after graduation, once they are in employment and earning over £15,000 per year. EU students will also be required to begin making repayments when they are in employment but the level of repayment will vary depending on the country where the graduate settles. This also applies to UK students who move to other countries following completion of their degree. The ‘income contingent repayment threshold’ determining this will be set at a level that reflects the living costs of the resident country. This is designed to reflect the considerable variation in costs and earnings across Europe. This system will be based on the students’ ability to repay, taking into account the economy of the country where the borrower lives.
Repayment banding thresholds 
3. Graduates settling in countries in the lower band threshold of Band B (including the Czech Republic, Poland and Slovakia) will begin making repayments on earning the equivalent of £6,000 per year. Meanwhile, those settling in the countries with a higher-living cost of Band F (Denmark, Norway and Switzerland) will not start their payments until the begin earning an annual salary of £18,000. A full breakdown of the banding thresholds can be found in the table below:
	Band
	Price level index (UK=100)
	Repayment
	Countries using 2004 Price Level Index figures

	
	
	Threshold
	

	
	
	(UK=£15,000)
	

	A
	0<30
	£3,000
	Currently does not apply to any countries but may change subject to price changes relative to the UK

	B
	30<50
	£6,000
	Czech Rep, Latvia, Lithuania, Poland, Slovakia, Bulgaria, Romania, Turkey

	C
	50<70
	£9,000
	Estonia, Hungary, Malta, Slovenia, Croatia

	D
	70<90
	£12,000
	Cyprus, Greece, Portugal, Spain, USA

	E
	90<110
	£15,000
	Austria, Belgium. Finland, France, Germany. Iceland, Ireland, Italy, Luxembourg, Netherlands, Sweden, Japan

	F
	110<130
	£18,000
	Denmark, Norway, Switzerland

	G
	130+
	£21,000
	Currently does not apply to any countries but may change subject to price changes relative to the UK


Legal situation 

4. On entering university all students will have to sign a contract with the Student Loans Company (SLC) to repay the loans on completion of the course. All borrowers planning to move overseas after finishing their course will have to sign a repayment agreement with the SLC outlining how they will repay their loans once they have moved. The SLC will be able to take action to enforce the debt in the Courts, both in the UK and abroad if necessary. The Government will make use of EC regulation 44/2001 which will allow the SLC to enforce a judgement made in the UK courts across the rest of the EU.
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